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Carbon pr|cmg policies play a key role in promoting low carbon technology development but also in encouraging energy
efficie H:y for achieving the steep decline in emissions seen in the Sustainable Development Scenario.
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Supporting markets and infrastructure
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A broad basket of policies is relevant for energ¥ transition: policy overlaps and interactions need to be taken into
account for effective implementatio
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.. but real-world policymaking is more challenging!
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A broad basket of policies is relevant for energy transition: policy overlaps and interactions need to be taken into
account for effective implementation
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Ke indicators of China’s low-carbon transition in SDS
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In power sector, ETS will create a carbon price incentive to accelerate switch from fossil fuel to low-carbon technology,
enhance energy efficiency and encourage earlier retirement of less CO2 efficient plants.

FERSIERIT, B}’éﬁi%%@iﬁﬁéﬁr%}@ﬁMfﬁﬂ ubnﬁ&%ﬁﬁﬂ%&ﬁiﬁﬁﬂﬁﬁﬁ, REEEERR, HERRCO2MRHH) JAT

Carbon pricing policies would also contribute, within a EEollcj¥ gacka&ﬂt to low-carbon deployment across all sectors
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Carbon pricing plays a critical role in the policy mix for promoting energy conservation and
low carbon technology development ...
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.... but does not address all aspects of energy transition.
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Comprehensive policy package are needed which vary by energy sub-sector over time.
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Future IEA work in this area:
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|IEA Clean Energy Transition Program supports emerging economies in developing and
implementing their low carbon strategies, including carbon pricing policies
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IEA is happy to deepen its cooperation with China on the national ETS
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