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Overview HEiR

» Environment is a core area of operations under ADB’s Strategy
2030

A EAR P R WM & 2R 1T 20308% B8 B — M 1% O AT,

= ADB will scale up its support for climate change mitigation by
prioritizing investments for low GHG emission energy, implementing
sustainable transport and urban transportation strategies V.47 18
AR S R TR = SRR R REIR I St A 45 2248 18 Ak T
INFEAZIE RN, TR T AE AR AP SCRF

= ADB will ensure that 75% of the number of its committed operations
will be supporting climate change mitigation and adaptation by 2030.
Climate finance from ADB’s own resources will reach $80 billion
cumulatively from 2019 to 2030 # £ 20304, WAT K Ha{r75%H S
BT H SCRRRD s NS EARAL . Sk B AT BB RS E R
F41E 2019 %2 20307 1 [1] 12 £1]80014, 56 It



Overview HEiR

» At ADB, regional departments and Private Sector Operation Department have

complimentary products V4T X 3538 [T FFAE ML 55 30 T 1A B AN 7 7= 5

» Regional departments provide sovereign loans X 355 | T2 4L = AUHEEK
= Loan to DMC governments backed by sovereign guarantee DL 3= A5 FH FH AR B % % 52
BRI B 2R
= On-lending to enterprises through commercial banks or government agencies & 13 7 k.

HRAT BB ACEEA LA R £k 32 1 5TK

P Private Sector Operations Department undertakes non-sovereign projects FE NS

A AEEAITH
» Financial Institutions Division works with banks and NBFIs 4= ER A4 =8 5 4R 1T M ARERAT
oI AR

u Ir]frastructure Finance Di\iisions directly finance infrastructure projects F:Ai 1% jiti 355 B
2 (] S At T H 2t ek %
= |nvestment Funds Division works with private equity funds ¥ & & & ML RS S

(E

» ADB has access to a wide range of funding sources, which can be combined or blended
wi'gh ADB’s own fu_nding and/or risk-sharing instrun_1ents WATHAE ZHBEEE, X
RER LS EATEREREEIE. BE&/S0#TRKILHE .
ADB



PSOD’ s Products and Services FAE M55 381 THI = M MRS

Instrument T E Typical Size—f&HE  Typical terms — &R When is it relevant? 5& F & {4
+ 5years (corporate) to 15+ years (project) 75 (fixMk) F * Established company with large balance sheet, strong cash
SZOM“$250M 15£FU»J: <Iﬁﬁ) f|0WTﬁﬁj§§ﬁfzﬁ1ﬁﬁx gﬁé}]fﬂ%/ﬁ%%ﬂ%é\\ﬁj

DebtHiak

2000 /73 70-2.5143 70

* LIBOR / ADB cost of fund in local currency + credit spread

Mo SR RIS 2/ IEAT A5 T B8 < A+ I 22

* Security on capex financed ¥ A 37 H fil % 42 4>

Possibility to mobilize cofinancing under B-loan or risk
participation REMS7EBISBE KB XL S 08 564 R 3l &

Equity B AL

$2M--$75M
2005 3 J6-7500 71 76

* 25% ownership maximum 1 =1 £:5 % 25%

Board seat # H &
Minority protection rights /b BRI AR

 Put on the parent company i H BEA &)

» Growing company in a pre-IPO or pre-trade sale situation j#

ML 1) 2w b T BT T B B iR Y B

Guarantees{H{#

Up to $400M (PRG)
$20M--$250M (PCG)
Small to $50M (TFP/SCF)

Credit guarantees: market based, fees based off lenders’
marginfs SR LR T 4k 75 2, 9% B ARE SR U I iff
Political risk; market based, fees based off reinsurance

marketB it WKz 31, B ATARGE B ORIG i 3% 0 e

« TFP/SCF: fiyl, itk

In frontier markets (political risk) ZERTE 17 (BUA KBS
Where other lenders are more efficient than ADB in (i)
mobilizing local currency, or (ii) reaching target customers
(credit guarantees) HAMETFHATE (1) BhRAHE (2)
Ffh Fbr%e 7 (FEORELRD J7 MR & T AT I

Donor
Funding

=l

$5M — $10M
5003 3% 76-100077 5
Jo

* Long term loan at concessional interest rate to be

“blended” with ADB financing =32t B R i K 7%
HEG VAT “IRE”

* First loss cover B {X 5 i 7 kb

* Whenever donor funds managed by ADB are available 43I

AT PRI FEIE 5% 4 ] FH I
Applicable for climate adaptation projects or low-income

countriesi& ] T URASAIE R 5T H SARHN E 5K

Technical

Assistance

BARIR B

$0.5M — $1M
50 /335 76-100 /7 £ TG

* For project preparation TA, reimbursable at closing &

TUHBERHEARED, R £i1E
For capacity development TA, non-reimbursable grant i&

T HE BB AR, T3

* For projects in need of additional, concessional financial

assistance (for example, technical assistance to contract
farmers) J& M T HEHSL. RAESREIWTE (i,
HRRZETEAMEAREDD

ADB



Main Products of Green Finance From ADB’s Private Sector Financial Institutions Division

R B EATRE W55 B LA 4Rt &Rl 3 27 e

» Loan to Banks and Non-bank Financials Institutions X} £R1T

RARRIT &R I 53K

ADB can provide funding directly to financial institutions

through term loans or lines of credit earmarked for a portfolio

of small green projects MV.AT AJ A ] £l ATL AL B2 £k 2 B DY sk Bl

BEOHE, HT 3 — RN OITH

ADB receives interest on debt financing based on the risk of

the financial institution (the borrower) V473 T %F & B M4
CHEFRND B E A, IS BE A B

The proceeds of the ADB loan shall be used for on- Iending to

green projects as deflned |n the loan agreement AT 7E TR K

A E R, DUEB g I TSR AR T H A

) D|rect equity investment in Fis XM RBEHLH B BEZERPURE

Actively looking at equity investment opportunities in banks
and NBFIs with a focus on green finance FR# 5-4k S Frax (Al
EHARAT L ARRAT SR, BEAT A B

Credit Line = Bank

Interest

on Loan Risk % K 40 /& Y ke
TEAF B | AT XU

Bank £R1T

Loans 5Tk

Sub-Borrowers (green
projects) JEEEZKA



Other Products: Risk-Sharing /credit guarantee

HAtr= e K oE/ERER

» ADB can provide credit guarantees and thereby
share the risk of underlying projects/sub-borrowers -
with financial institutions YZ.AT 7] A2 L5 TR 4E 4R, Risk Premium| | Guarantee =Borrower Risk
NI A IR AP eV =S S ALY 2 O R PUREULRRT I

, N1
BT '
Bank 31T
» ADB receives a risk/guarantee premium based on
the perceived risk of the underlying borrowers
AT AR R JE A RN A BT AU, WSCHOXURS: /48 Loanst¥k
Dri A |

Sub-Borrowers

JREMEHA



Example of Risk sharing for green finance — Energy Efficiency Financing

SRt e 7 HEH BB T - BEIR R B B

A fFRE A SR 7

Partial Credit Guarantee

{ Partner Bank

K Loan Performanc
Guarantee

i Contracts /
sssmeans Service Agreements

WS S M ARSI BRI PSR

EE Borrowers {— ————————— ESCOs }

= ADB provides a partial credit guarantee to Partner Banks sharing the payment risk of
underlying EE Borrowers YWAT X A EERAT HR AL /5 TRHH LR, AITXT R E 15 RE
55 K7 (TN ) B AT UG 147 UG 29 4H

= The guarantee can be tailored to accommodate specific requirements of partner

banks ZFH IR AT IR & VEARAT B4R € 75 >R AT 2 il



Green Transport Finance — Background R 23 @I %® - 5 &

» Exponential growth of car ownership in past decade X ZE A &H) Kk
K
= Car ownership reached 217 million at YE17, 12% increased YoY &k £220174F i,
REMRAEXR2.17/12, FHEK12%
= Car ownership exceeded 1 million in 53 cities; exceeds 2 million in 24 cities;
exceeds 3 million in 7 cities. 53FTIN TR ZE R A EifE1E100/7; 24073 T #
i420077; 7RI T EEIE 30077
» Severe environmental problems with rapid motorization F13/J 4% =18
3T 1 B PR )
= One-fifth of urban dwellers breathe heavily polluted air with unquantifiable, long-term
impact on health 20%3 8 J& [P IRCE 5275 GL 123 I 2K 52 0 g Rk i B i SR
= Transport sector account for one-third or more of total GHGs emissions in metropolitan
areas 1L X A2 # 4k L o5 iR = AR S HE /3 0L

= Vehicle emissions were responsible for more than 30% of concentrations of PM2.5 in

large cities such as Beijing 7563 S R T AL BN - HE & PM2.5 2 I 30% DL _E
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Green Transport Finance — focus area £ 83T E L B — Sy 4m s

>

Public transport as the solution to a potential urban transport crisis. 2yt

SIS TR I T IV A SR T

How to encourage urban residents to use more public transportation? /&

AR E I A 3555

= Quality of public transport is the key & 51 /A FLAZ 18 1 i & A2 S

Buses play key role in urban public transport network A VR ZELEY T 2
AT X 2 H ke g B LR
Need large-scale deployment of green buses 75 2 KBNS AR
%

= Direct GHG emission reduction B4/ iR = S AR HIHERL

= Enhancing image of bus transport for ridership retention and
encouraging modal shift from private cars B3 2 3575 46 MO G R S
AT AR E
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Green Transport Finance — Promoting Green Leasing

ERE - KREEHER

» Leasing as an effective financing modality in transport sector £ A2 18 4k,
MR A R b 2% U TE
» ADB’s Clean Bus Leasing Program since 2013 M 2013 W ATHEAT TG V&
NG E
= $275 million fully disbursed by three leasing companies (Far East Horizon;
Industrial Bank Leasing; Everbright Financial Leasing) for clean bus leasing if

A3 M AT (ARG, PMEMMAKREM) IR T 275103
TC RS AL
» $400 million finance package with Minsheng Finance Leasing % [ & FH.
(14423 Jomh o
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Recent Green Finance Case Study T Hi%¢ & &R =6 1T

X EEFIFEE

MINSHENG FINANCIAL LEASING

@)

ADB Assistance: $200 million A Loan; $200 million B Loan
WATHREh: AZETERK 21238 7t; BT 21055 T

Borrower: Minsheng Financial Leasing

fER A RAESMAEFRARA A

Purposes: To finance green vehicles and supporting infrastructure. The A loan will be deployed for narrower
purposes and can only finance green buses and batteries for electric buses; at least one-third of the proceeds of
the A Loan will be deployed in the PRC’s underdeveloped central and western regions.

RIEH R Sk A58 T B A e SR iR (Emh 0% o ASS DR K 1) DUk F 3@ W B il AN T #% m) T4
S SHBN AR M 213 ASE BT R AR ) T Hh B RO IE ) PR R B IX

Development Outcome and Impact: Expected to finance about 2,000 green buses and result in 168 million
vehicle-kilometers of service operation by green buses per year; to help avoid greenhouse gas emissions of
525,000 tons per year.

RIB R FFLIE: Filrh [ £92,0006 R AT ESS LR DY, XSRS A 32 11 1.68404T I BLFR ()12 5 I
%5 R BRI E SRR 2.5 75
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Contacts Bk R 5 2:

Email B3, Hf

TelephoneF

H1%: +86 10 8573 0854



