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construction of economic corridors and economic
cooperation and integration

Disclaimer: The views expressed in this document are those of the author, and do not necessarily reflect the views and policies of the Asian Development
Bank (ADB), its Board of Directors, or the governments they represent. ADB does not guarantee the accuracy of the data included in this document, and
accept no responsibility for any consequence of their use. By making any designation or reference to a particular territory or geographical area, or by using the
term "country"” in this document, ADB does not intend to make any judgments as to the legal or other status of any territory or area.

Astana, Kazakhstan
20 June, 2016


poverty/
X1Z
Text Box
 Disclaimer: The views expressed in this document are those of the author, and do not necessarily reflect the views and policies of the Asian Development Bank (ADB), its Board of Directors, or the governments they represent. ADB does not guarantee the accuracy of the data included in this document, and accept no responsibility for any consequence of their use. By making any designation or reference to a particular territory or geographical area, or by using the term "country" in this document, ADB does not intend to make any judgments as to the legal or other status of any territory or area. 


B Asian Development Bank \ ‘j »

FIGHTING POVERTY IN ASIA AND THE PACIFIC \

CAREC Program

CAREC Program is a partnership of 10 countries, supported by 6
multilateral institutions, working together to promote development
through regional cooperation.

10 Member Countries:

Afghanistan, Azerbaijan, Kazakhstan, Kyrgyz Republic, Mongolia,
Pakistan, The People’s Republic of China, Tajikistan,
Turkmenistan, and Uzbekistan

6 Multilateral Partners: ADB, EBRD, IMF, IsDB, World Bank,
UNDP

Four Priority Sectors: Transport, Trade Facilitation, Trade Pollcy
and Energy
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Total Investments within CAREC Program:
$21.3 billion (2001-2012)

Volume of CAREC Related Projects, 2001-2012
(In million US$)
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CAREC Transport Corrldors

* Network of multimodal corridors to align investments
In transport infrastructure and improve operational
connectivity.

CAREC Transport Corridors include:

— Corridor 1: Europe — East Asia

— Corridor 2: Mediterranean — East Asia

— Corridor 3: Russia — Middle East and South Asia

— Corridor 4: Russia — East Asia

— Corridor 5: East Asia — Middle East and Central Asia
— Corridor 6: Europe — Middle East and South Asia


poverty/

ADB Asmn Development Bank

GHTING POVERTY IN ASIA AND THE PACIFIC

CAREC Transport Corridors
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CAREC Transport Corridors connectivity between
Central and South Asia

@

= y e &~ Alashanko! 4
KAZAKHSTAN Bull-;‘lll;:l\h Dostyk Q0 Jingl:\e 4
arakalpakstan | N N\ ' horgos R~ Kuytun g s
Aral Sea () Kyzyl-Orda 0 b o =0¥ I’UNICII
~ N Shu g o
ve) UZBEKISTAN 2 @ N Taraz \ Merke V4
Urgench @) Sh);nalliltaerl‘:ta : ake Yssyk-Ku
E . Keles Angren
ENISTAN TASHKENIGoA 2.

8 Toruaadions) XINJIANG UYGUR

Q
Bukha¥g, ¢ (@) aoi 1.?:% :

O D3
Alat  . )

HGABAT R eer o AUTONOMOUS REGION
Pl P AV IEShIa Irkeshta —Kashi ©
Ma ) Karamyk( 2d {
, ) /7 fo) DUSHANBE 1 jiicis TAN €5)
Sarahs d Kurgonteppa ]
akhs O HairatanQ Panji Poyon & @
EC 3a k' Shirkhan Bandar @ ( @
b Semetab Mazar-e-Sharif I unduz m
by i/ Pul-e-Khumri
aroun Qe 0N Jalabad ® Mansehra
slam Qala @) @ P , @
KABUL (#@®@uq :
s @ a0 g 3T
eshawar_ (%) || AMABAD
FGHANISTAN (60)
Pindi Bhattiag
2 ; Faisalabady O
“wSpin Buldak dios
Kandaharr B\Chaman Khanewgojr Lahore

A Muzaffarga Shorkot
®)Quetta 50

: Multan
Kalat DG Khan
Surab@PAKISTAN
Basima
— Ratodero
6a,b,d
¥Hoshab™ This map was produced by the cartography unit
Seh of the Asian Development Bank. The boundaries,
&3 3@ wadar e. wat colors, denominations, and any other information
har o> Gwadar  Karachi @ (b¢ shown on this map do not imply, on the part of the
o Karachi Asian Development Bank, any judgment on the 6
9 : legal status of any territory, or any endorsement
& Port Qasim

or acceptance of such boundaries, colors,

"’/P@A denominations, or information. Notg


poverty/

B Asian Developm

5 ", S \rj 2 (B
FIGHTING POVERTY IN ASIA AND THE PACIFIC 4 B »,

Transport Infrastructure and Operatronal
Challenges

Inadequate road transport infrastructure, partially due to
underinvestment during Soviet times, partially due to poor
road maintenance during transition period of 1990s-2000s

Overall good railway infrastructure, inherited from the Soviet
Union, but railway operations require further market reforms,
Improved operational efficiency and good maintenance

Low quality of intermodal logistics infrastructure and weak
trade logistics capacity add cost and time at all stages of
product supply chains

Inefficient cross-border procedures, primarily driven by
security concerns is key bottleneck for regional trade and
transport 7
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CAREC Infrastructure Performance

Country GClrank Roads rank  Ralil rank
Afghanistan - - -
Azerbaljan 40 70 39
PRC 28 42 16
Kazakhstan 42 107 27
Kyrgyzstan 102 131 77
Mongolia 104 118 73
Pakistan 126 77 60
Tajikistan 80 82 46
Turkmenistan - - -
Uzbekistan - - -

GCl includes 140 counties, Railway infrastructure rank includes 108 countries
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Logistics Performance Index (LPI) of CAREC countries

Country 2007 2010 2012 2014 Trend

Afghanistan 150" | 143 Il 135 || 158 - —\\
Azerbaijan 111 | 89 | 116 | 125 i
PRC 33 | 27 | 26 | 28 —
Kazakhstan 133 (W62 86 88 /¥
Kyrgyz Republic | 103 | 91 | 130 | 149 | —
Mongolia 136 | 141 | 140 | 135 — -
Pakistan GEN 110 |71 72 N
Tajikistan 146 | 131 | 136 | 114 e~
Turkmenistan - 114 - 140 S~
Uzbekistan 129 | 68 | 117 | 129 | 7 ~__
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CAREC Corrldor Performance

Based on CAREC Performance Measurement and Monitoring (CPMM)

Average time to clear a border crossing point

Our target — 5.7 hrs (2020)
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CAREC Corrldor Performance

Based on CAREC Performance Measurement and Monitoring (CPMM)

M swob Average speed of CAREC Corridors

SWD _ Our target — 30.0 kph (2020)
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CAREC Transport and Trade Facrlrtatron Strategy
(TTFS 2020)

« Developed in 2013 to address transport infrastructure and
operational challenges of CAREC countries

« Gives more attention to North — South connectivity to connect
landlocked Central Asia to deep sea ports of Pakistan

« Maintains high attention to road infrastructure development
« Gives increased attention to railway development

* Proposes measures to improve cross-border transport and
trade logistics services

Priority Investrment Projects:
108 projects
with total investment of $39 billion 13
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CAREC Rarlway Transport Strategy 2030

To be completed in 2016, with input from CAREC countries
and international development partners, and other
development partners, such as UNESCAP and UIC

Identified priority railway corridors for investment and
operational improvement

Proposed Regional Cooperation Integration (RCIl) models for
railway development in the CAREC space

Listed priority investment plans and regional coordination
activities among CAREC railways

Preliminary Priority Investment Projects:
___projects
with total investment of $  billion 14
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Thinking beyo

 How to increase contribution of transport and logistics
Industry to the overall economic development of CAREC
countries?

 How to covert massive investments in transport infrastructure
Into reduction of cross border transaction costs and
subsequent increase of international trade and regional
economic integration?

« What further actions are required to improve economic rate
of return from investments in transport and logistics

Infrastructure?
15
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