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2 decades



EAST ASIA HAS BEEN THE BIGGEST POVERTY

REDUCTION MACHINE IN HISTORY
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2

3

of the

population

are economically

secure



East Asia is now a region of middle class countries where a variety of 

economic classes live side by side — from the extreme poor to the super 

rich



What worked in the past?



Export-oriented,

Labor-intensive

growth



Investing

In people



SOCIAL PROTECTION AND REDISTRIBUTIVE POLICIES, HOWEVER,

WERE LAGGING BEHIND OTHER MIDDLE INCOME REGIONS
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But this might

not work anymore



Inequality is rising

in the region



Rising in inequality is not just 

driven by China

• Between 1988 and 2012, 

China’s average consumption 

moved from below mean 

consumption to above mean 

consumption for the region.

• Since 2012 developments in 

China are moderating the 

regional inequality they 

contributed to create

• China accounts for 70 

percent of the EAP 

population
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Altough East Asian inequality was initially low, its rise since 

the late 1990s differs from other middle income regions
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Eastern Europe and Central 

Asia
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Industrialized economies



TRENDS IN INEQUALITY FOR SELECTED COUNTRIES

IN DEVELOPING EAST ASIA

a. Higher-income economies b. Lower-income economies
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Global trade

is slowing



The region is

growing older



Most middle-income East Asian economies

Will age rapidly as high-income economies already are

a. Higher-income economies b. Middle-income economies

c. Lower-income economies



Urbanization

brings new 

challenges



Inclusive growth that

benefits everyone





In many countries in the region,

extreme poverty levels are now very low

Extreme poverty in selected countries in East Asia and Pacific,

US $1.90-a-day purchasing power parity (PPP), 2015





CONTINUITY ACROSS THE POVERTY LINE

INVESTING IN HUMAN CAPITAL: Share of Youth (15-

24) who are not in education, employment, or 

training (NEET), by country and class, circa 2012

The main difference between the moderate poor and the vulnerable

is in the assets they have and in the use they make of them

Using human capital: Distribution of the working 

population across sectors of employment by class, EAP 

region, circa 2012





But even those living in economic security and above are 

not immune from non-monetary poverty...

Source: Wai-Po and others, 2016.



...and dynamic analysis shows that both in the short and

the long run nobody is immune from downward mobility



A differentiated strategy is

Needed for different groups



INSTITITIONSSECURITYMOBILITY

THREE PILLARS





V

Fostering economic mobility

SOCIAL ASSISTANCE SOCIAL INSURANCE RISK MANAGEMENT



MOBILIZE MORE RESOURCES SPEND BETTER

V

Strengthening institutions



A differentiated strategy is

Needed for different countries





Growing

middle class

aspirations





Remove the

remaining

vulnerabilities





Foster upward

mobility





Accelerate

poverty reduction





Tailor

the agenda



A NEW

SOCIAL

CONTRACT

TO RIDE THE

WAVE OF

PROSPERITY
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