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Covid-19 inpacts on Thailand’s GOP were significant, worse than 2008 global financial crisis, with average annual growth
of 27 %oprior to Covid-19to just -6.1 %6in 2020

Thailand’s GDP growth
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Tourismindustry took quite a serious hit fromCovid-19

Travel restrictions and border closures led to a sharp decline in tourist arrivals, resulted in significant declines n nunmbers of
intemational flights, tourists, acconmodation’s occupancy rate and growth natlonwde but magnitudes varied depending on
the region.
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"Tounsmindustry took quite a serious hit fromCowvid-19 (cont)

Significant declines in nunbers of international flights, tourists, occupancy rate, resulted m significant npacts on tourism related busmesses
(hospitality, tour operation, transportation, and entertainent sectors.), esp. SME, nationwide, included revenue loses, business closures,
layoffs, job losses, liquidity crisis, and debt repayent mability (unenploynent rate went as hlgh as nearly 3%md 2000 (fromusually about
199)

Less revenes for nost  related

businesses, but
st apparent in hospitality,

Dbt repayment ability sharply

1 n 3 of business owners were faced with financial hardship, struggled with declined

financial liquidity, with an annual average of 10P/eincrease in the
nunber of indebted business owners
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Source NESDC'’s ad hoc survey on SME owners in tourism industry
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"Tounsmindustry took quite a serious hit fromCowvid-19 (cont)

Significant negative inpacts and revenue losses in tourism related busmesses resulted in drastic drops in the (P’s share from tourism
industry
Tourism industry income ;
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A significant drop in tourism industry incone of approxinately 70  (P’s share from tourism industry dropped from 18.24%prior to

percent

e 2000792534 milion Baht
e 221 241,350 million Baht

Covid-19 1 2017 to just about less than 2%6in 2021

Source : Minister of Tourism and Sports // BoT // NESDC
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(ovid-19 response policies and measures : restore, revive to reopen Thailand

Travel Together / “Kon Ia
Krueng” (half - half payent)

* Donestic flights subsidy (300
Bper 1 booking)

* Workation Thailand — digital
nomad and renote workers

* Tax deduction for businesses’
work trips

deduction

* Hexible and extended credit
terns

* Operation fee exenptions

* Extension of social protection
for formal workers in 13 related

occupations who suddenly lost
their job

Thailand Pass +negative RIFPCR
test result from designated
countries could stay (at
SHA+-cert. accom) and travel
throughout Phuket for 7 days then
could leave for other provinces

e Test&o @ fully vaccinated

travelers were exenpted from
quarantine

: Phase 1 @‘ Phase 2 It ! Phase 3 .

Domrestic tamsnfoognsmrpuon e R . ; vl tourism 3
*Visit Thaland Year 202 : |« Soff Loan/SME DMoney Soft || *Saftty & Health Administration | o (3 interational

Amazmg New  Chapters | Loan (150 bilion B) low | (SHA) to rebuild confidence back restriction lffing : fully

canpaign — nore social =~ Interest rates,extended | to the industry : certified 50215 .hﬁmg. :

responsible/sustainable repaynent  periods, flexible establishments reopened Thailand in Cetober

tourism  conmunity-based hOOIl((iIﬁlOl’]S tolhelp financial |, «\p Quarantine” Phuket Sandbox | 202

fourism &mwm%()b‘/‘}l% . Juy 201 filly vaccinated | *Extension of stay (I Oct 22—
* Copaynent prograns © W | also use expenses for tax | ntemational  tourists  with | 3] Mir 23)

-VMisa upon arrival travelers
15> 30
- Free visa travelers 30> 45

* Shopping Paradise schene :

custom tax exenption on

some goods

July 2023

nscr.nesdc.go.in



(ovid-19 response policies and measures : restore, revive to reopen Thailand

Tourism sector conditions have notably improved after re-opening country
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The number of Chinese tourists has increased drastically after opening up border
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Lesson learnt What’s next?

—_—
fctor: Ranid tothe pandeni Catalyzing the recovery in tourismand
@ ; = ! S [ related service sector
National energency declaration and establishment of Center for Covid-19 situation Administration ((CSA)
as a command center to ensure coherent comnunication with the public and as a clearinghouse for the Preparing and assisting the tourism sector to
Governnent’s health policy and operations, led to effective lockdowns and border control rules and be ready for the resurming of foreign tourists
neasures as well as covid-19 vaccine distribution strategy such as mbound ﬂlght availability, suﬂicm
@ riskcommunication preparedness @ utilisation of CT'in contact tracing sectors, along with aCCOIIITDdatlI]g hqmdlty
(Thai Cha Na) and contactless for business sector to be abke to resune
Ay business
Rapid establishment of'a B2.4 trillion ($76.8 billion) pandemic reliefand stimulus budget for fiscal Promoting the development of highquality
years (F¥6) 2020 and 2021, conprising BLS trillion ($384 billion) for fiscal prograns and Bl.2 tourism, and enhancing potential, to achieve
tnlllon ($384 billion) for nonetary measures (public health spending, inpact relief and economic sustainable tourism I particular, the enphasis
i 1 should be placed on enhancing facilities and
V\éll fstabhshed public health system and Uhiversal Health W veccine aistribution in Thaitand (ggg@ nflastructure,  nproving  area and
G) a]lo‘m]g mple tO @t &Sp]te Sm 144,951,341 doses . arKi a/B .
struggles in the beginning — fattened the curve of the 1 Lo et 22 wverage)) Sﬂaiétyl.lICIOI[fI|BIIt£.I1tSIIIIIIIgEIIEIIt, Hing
outbreak by June 2020 3 doses 33,987,074 Supporting the tournsm pronoting events to
e | residerts with high ]
* Delay in Covid vaccine distribution/production/acquirenent Key challenges and high purchasing power
* Irpact assessment would have been nore accurate Apility to have labor back in tourismrelated Promoting domrestic tourismto attract Thai
if“definition” of tourismindustry s well established industries, resulting in poorer-thanusual service tourists who generally prefer traveling
standard abroad to travel donestically instead
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Thank you
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